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INDIAN HEALTHCARE & MEDICINE
INDUSTRY



Healthcare Industry in India

The Indian healthcare sector is one of the largest sectors in the country in terms of employment and revenue generation. This 

$65 billion dollar (Rs. 4.6 trillion) industry, is extremely promising and is continuously growing at a 15% rate. The industry is ex-

pected to grow and become a $250 billion (Rs. 17.7 trillion) industry by the year 2020. The Indian healthcare and medicine sec-

tor has elements of both developed as well as developing countries. It has undergone a drastic change from being a loose-knit 

and social sector that was solely supported by GOI to an industry which is evaluated at $65 billion (Rs. 4.6 trillion). The industry 

is made up of hospitals (Government as well as Private), clinical trials, telemedicine, medical devices, medical tourism, medical 

equipment, medicines, and health insurance.

Market Overview

The Indian Healthcare and Medicine industry is looking forward to becoming a $372 billion (Rs. 26.4 trillion) industry by the year 

2022. This strong demand is the result of growth in incomes, increased awareness, lifestyle problems, and quicker than ever 

access to insurance. 

It has been forecasted that by the year 2030, India will need approximately 2.07 million more doctors so as to maintain a 1:1,000 

doctor-to-population ratio. 
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Following are the five segments through which the healthcare market operates:

1. Hospitals: This includes government as well as private hospitals. 

2. Pharmaceutical: This segment comprises manufacturing, extraction, purification, processing, and packaging of materials for 

the medicational purpose. 

3. Diagnostics: This section covers all the businesses as well as the laboratories that indulge in offering analytical and diagnostic 

services. This also includes the analysis of body fluids. 

4. Medical Equipment and Supplies: This includes facilities for designing, manufacturing, and developing medical equipment as 

well as the supplies such as surgical, orthopedic, dental, laboratory, ophthalmology instruments, etc.    

5. Medical Insurance: This comprises of medical reimbursements and health insurance facilities. These cover the medical ex-

penses of an individual. 

6. Telemedicine: Remote diagnosis and treatment of illness using telecommunication comes under Telemedicine. This helps the 

healthcare industry to effectively meet the challenges of the delivery of healthcare to remote sectors.

The Healthcare and Medicine sector is estimated to grow at a CAGR of 16.28% during the year 2008-2022, making it a US$ 372 

billion (Rs. 26.4 trillion) industry in size by the year 2022. The hospital industry alone is anticipated to increase at a CAGR of ap-

proximately 16%, making it US$ 132.84 billion (Rs. 8.6 trillion) by the year 2022.

On the other hand, the Indian Government is expected to increase spending in public health by 2.5% by 2025.

Growth Drivers

Following are the growth drivers of the healthcare and medicine sector in India:

Demographic Transformation:The continuous growth in the population and people’s life expectancies support the healthcare 

and medicine sector. Also, there is an ever-increasing maternity need, geriatric care, and child health that drives the sector’s 

growth.

Changing disease profile:The growth of the healthcare industry in the country is also because of an increase in non-communi-

cable diseases. Another aspect of this is the non-stop increase in the lifestyle’s incidence.  

Increased affordability: Growth in the number of the middle class, increase in income and rise in the health insurance penetra-

tion, all add to the expansion of the industry.

Increased awareness: There is an instant rise in awareness among the public regarding the benefits of maintaining a healthy 

lifestyle. This leads to an increase in more people taking healthcare services for diagnostics and preventive care.
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An influx of medical tourists: Indian medical infrastructure is capable of serving many people at once. In the contemporary 

time, this sector serves approximately 850,000 foreign people. The foreign patients mostly get treatments in areas such as car-

diology, orthopaedic surgery, joint replacement, urology, and transplants.

Increased penetration of private players: Favorable government initiatives into Tier 2 & 3 cities supports the healthcare in-

dustry transformation. The country has now evolved delivery models in this sector such as the wellness sector, single specialty 

sector, etc.

Government Support and Initiatives to Boost the Healthcare and Medicine Sector 

There are certain initiatives that have been taken by the Government of India to boost the Indian Healthcare and Medicine 

industry. Following are some of these initiatives:

1. Pradhan Mantri Jan Arogya Yojana (PMJAY): Till January 2019, approximately 900,000 people leveraged benefits under 

this PMJAY scheme. The number of beneficiaries was 552,649, claims submitted were 421,474 till December 2018. All these 

amounted to US$ 75.95 billion (Rs. 5.48 trillion). 

2. National Nutrition Mission: Union cabinet has approved to set up a National Nutrition Mission (NNM). The budget for this is 

US$ 13.16 billion (Rs. 85,217 crores). The NMM is set to monitor, fix, supervise, and guide the interventions related to nutrition 

across ministries. The aim of this program is to reduce the stunting level, anemia, under-nutrition as well as low birth rates in 

babies. It is anticipated that more than 100 million people will benefit from this program. Also, in May 2018, the Indian Govern-

ment signed up a $200 million (Rs. 14.2 billion) deal for 315 Indian districts with the World Bank under NNM, also known as 

POSHAN Abhiyaan.   

Following are some recent initiatives taken by the Government:

1. Ministry of human health and family welfare partnered with the World Health Organization (WHO) to form a solidarity hu-

man chain in April 2019.

2. India shares bilateral relationships with 53 countries in the sector of healthcare. This cooperation encourages joint initia-

tives in the development of health manpower, training, information exchange, exchange of experts, building capacity, and 

establishing laboratories/research centers/hospitals. 

3. OTC medicines: Over the counter medicines are now approved by the Drug Consultative Committee (DCC), GOI. This assist 

patients to save money and time.

4. National Health Mission(NHS): The GOI has approved to continue the NHS and the budget set aside for this is US$ 4.40 

billion (Rs. 31,745 crores).
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5. Tele-medicine initiatives: The states, as well as the union territories, have been receiving healthcare industry support un-

der the Program Implementation Plan (PIP) of the National Health Mission (NHM). This creates a high speed, reliable, and 

ubiquitous network backbone under State Telemedicine Network (STN).

6. Innovation: For the development of the Air Dispensary, Ministry of Development of Northeast Region (DONER) has contrib-

uted approximately US$ 3.82 million (Rs 25 crore).

7. Single Window System: The DCGI, Drug Controller General of India has put forward the idea of setting up of a single-window 

system for innovators and startups who seek information, consents, and approvals concerning regulatory requirements.

Other measures

• The Government has allocated US$ 8.51 billion (Rs 61,398.12 crores) to the Ministry of Health and Family Welfare.  

• Approximately US$ 4.40 billion (Rs 31,745 crores) has been allocated to the National Health Mission (NHM).

• The Ayushman Bharat- Pradhan Mantri Jan Arogya Yojana (PMJAY), the largest healthcare program funded by the govern-

ment has received US$ 887.04 million Rs 6,400 crore.  

Opportunities

• By 2025, India requires an additional three million beds to reach the target of making 3 beds per 1,000 people.

• By 2025, the country needs 3.94 million medical professionals, of which 1.54 million has to be doctors and 2.4 million 

nurses. 

• Approximately 58,000 jobs are estimated to be created by the year 2025.

• The segment of Contract research is growing rapidly in the country.

• The cost of developing a brand new drug is around 60% of the US testing cost, thus making it cheaper.

• Medical tourism is expected to double and is anticipated to reach US$ 9 billion (Rs. 6,395.4 crores) by the year 2020.

• The surgery cost in the country is approximately 1/10th of the surgery cost in developed countries.

• The medical devices market in India is anticipated to become a US$ 11 billion (7816.6 crores) market by the year 2022. 

Major Players

1. Indian Medical Association: It is the sole national voluntary Doctor’s organization of Modern Scientific System of Medicine. 

The organization takes care of the doctor’s interest and the communities’ well being.

2. FOGSI: The Federation of Obstetric and Gynaecological Societies of India is an organization that represents the country’s ob-

stetrics as well as gynecology practitioners. 
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3. Apollo Hospitals: The Apollo Hospitals Enterprise Limited is a chain of Indian hospitals based out of Chennai. This is the coun-

try’s first corporate health care. 

4. Fortis: Fortis Healthcare Limited is a hospital chain which first started from Mohali. 

Road Ahead

The Indian Healthcare and Medicine sector are full of opportunities especially in the industry of medical devices. This is one of 

the fastest-growing industries which is anticipated to become a US$ 280 billion (Rs. 19.8 trillion) by the year 2020. The country 

is becoming a leader for high-end services like diagnostics.  

The healthcare and medicine sector of India is diversified thus offering opportunities to one and all including the providers, 

medical technology, and payers. The anticipated growth by the year 2022 is at a CAGR of 16-17 percent, thus making it US$ 

132.84 billion (Rs 8.6 trillion) industry.    

Conclusion

The Indian Healthcare and Medicine sector has drastically evolved over the years. Recent developments and Government’s sup-

port, as well as initiatives, provide varied opportunities for the investors, knowledge institutes, and companies.  

India offers a wide range of opportunities in the Research and Development sector and medical tourism. In conclusion, there is 

a pool of opportunities for investment in the healthcare and medicine sector. 
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About JPC

Dear Valuable Client / Colleague,

In case you require any further detailed analysis on above mentioned content, please do get back to us and we shall be happy 

to provide you the same.

With Best Regards,

Team JPC

About JPC

JPC is a professional services firm based in Noida- National Capital Region and New Delhi, India. We were established in the year 

1974 with the aim to create value for our clients by delivering quality, comprehensive, timely, practical and innovative services. 

We offer a comprehensive range of services, including taxation services, regulatory services, transaction advisory services, fi-

nancial & management consultancy services, assurance & risk services, and outsourcing services. Over the past several decades, 

we have established significant competitive presence in the country. Our vast and diversified client base includes Multinational 

enterprises, domestic companies, high net worth individuals, government companies and institutions in all leading industry 

verticals. We are a team of distinguished Chartered Accountants, Management Accountants, Corporate Financial Advisors and 

Tax Consultants. Our team has the requisite skills and experience to provide complex business, financial, assurance, tax and 

regulatory services to our clients. Our strength lies in our timely performance-based, industry-tailored and technology-enabled 

services which are delivered by some of the most talented professionals in the country. For more information about JPC’s ser-

vice offerings, visit www.jpc.co.in

In this document, “JPC” refers to J P Chawla & Co. LLP Chartered Accountants (a limited liability partnership firm regulated by 

the Institute of Chartered Accountants of India, FRN : 001875N/ N500025).

Disclaimer:

This content is provided on the basis of secondary research only and J P Chawla & Co. LLP (JPC) does not make any representation 

or warranty of any kind with respect to its contents. JPC specifically does not warrant or represent that any analysis or its content 

are timely, complete or accurate. This document consists of content for knowledge purposes only and does not constitute an ad-

vertisement or opinion or copyright of any kind. 
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New Delhi office:                                                Noida office:
43 Darya Ganj,                                                     C-129, Sector 2,
New Delhi - 110002                                            Noida - 201 301 (U.P.), INDIA
INDIA                                                                     Phone: +91-120-4573207, 4573208
                                                                               General Email: info@jpc.co.in
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For further information, please email your details to rajatchawla@jpc.co.in or call +91-9871494499.
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