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CEO’s MESSAGE

Indian Growth has resumed but with fears of new strain of Corona Virus, Omicron. The Indian growth party can be disrupted if 
Virus spreads like the Delta Variant.

The GDP growth for FY 22 is being estimated for more than 10 %, with various sectors hope full to outperform pre- pandemic 
growth.

On business front Starlink, SpaceX’s broadband division, intends to form partnerships with Indian telecom companies in order 
to extend its internet services in the nation.  This would primarily be possible through use of satellite internet technology with 
rural areas being the primary focus.

On Vaccine front Zydus Cadila has obtained an order from the Indian government to deliver 10 million doses of their COVID-19 
vaccine, ZyCoV-D, at a cost of Rs. 265 (US$ 3.5) per dosage and Rs. 93 (US$ 1.2) per dose for the needle-free applicator.

On Direct Tax front, Income Tax Department has rolled out the new Annual Information Statement (AIS) on the Compliance 
Portal which provides a comprehensive view of information to a taxpayer with a facility to capture online feedback. The new 
AIS includes additional information relating to interest, dividend, securities transactions, mutual fund transactions, foreign 
remittance information etc. A simplified Taxpayer Information Summary (TIS) has also been generated for each taxpayer which 
shows aggregated value for the taxpayer.

On Indirect tax front there has been numerous tax rate changes in GST, further In case of supplies where the e-commerce 
operators are providing services by way of transportation of passengers by any motor vehicle, the e-commerce operator shall 
be liable to collect and pay GST on the supplies Similarly in case of supplies by restaurants, through e-commerce operators, the 
e-commerce operator shall now be liable to collect and pay GST on such supplies (currently collected and paid by restaurants). 

In case of regulations, MCA has issued a public notice to notify that the Director Identification Numbers (DINs) of Directors found 
to be disqualified have been de-flagged since the restriction was for five years. MCA had flagged the DINs of Directors found to 
be disqualified under sub-section 2(a) of Section 164 of the Companies Act, 2013 w.e.f. 1st November 2016 for a period of five 
years. All these Directors are now free to take up fresh assignments.

We sincerely hope this volume of newsletter will update you regarding new developments in the area of Business, Tax, Assurance 
& Accounting and regulations.

Happy Reading!!
Sincerely Yours,

Rajat ChawlaRajat Chawla
Managing Partner & CEOManaging Partner & CEO
New DelhiNew Delhi
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THE MONTH THAT WAS

This month saw the announcement of 5G spectrum, vaccine procurement order to Zydus Cadila, launch of Dairy Scheme, 
agreement signing between World Bank & Indian Government and much more. On the other hand, Tesla’s Starlink is exploring 
collaboration options with Indian companies while India’s GDP growth is estimated to reach 10% in 2022. 

Economic and Trade highlights in November 2021: Union Minister of Home Affairs and Cooperation launches the “Dairy 
Sahakar” scheme

With a total investment of Rs. 5,000, the programme provides financial support to eligible cooperatives for activities such 
as bovine development, milk procurement, processing, quality assurance, value addition, branding, packaging, marketing, 
transportation and storage of milk and milk products, and dairy product exports, all with the overall goal of “Doubling the 
farmers income” and self-reliance in India.

Horticulture production in the country reached a new high of 331.05 million tonnes

Horticulture output is expected to reach a new high of 331.05 million tonnes in 2020-21, thanks to the government’s farmer-
friendly policies, farmers’ relentless hard work, and scientific research. This is a 10.6 million tonne (3.3 percent) increase from 
2019 to 2020.

India Inc’s top companies join the India-UK Climate Finance Initiative

Leading Indian and international business organisations will be founding members of the Climate Finance Leadership Initiative 
(CFLI). Tata Sons, GIC Private Limited, Goldman Sachs, HDFC Bank, HSBC, Kotak Mahindra Bank Limited, Larsen & Toubro Ltd, 
Macquarie Group, and State Bank of India are among the CFLI India members.

India and the World Bank have signed an agreement to boost health services in Meghalaya

A US$ 40 million health project was signed by the Government of India, the Government of Meghalaya, and the World Bank. 
This will improve the state’s and its health facilities’ administration and governance capacities, as well as the design and cover-
age of the state’s health insurance policy.

Elon Musk’s Starlink to explore collaboration with Indian telcos for broadband

Starlink, SpaceX’s broadband division, intends to form partnerships with Indian telecom companies in order to extend its in-
ternet services in the nation. The organisation is likely to concentrate on India’s rural areas. The corporation would assess the 
amount of interest from potential partners.

India to buy 10 million doses of Zydus Cadila’s Covid vaccine

Zydus Cadila said that it has obtained an order from the Indian government to deliver 10 million doses of their COVID-19 vac-
cine, ZyCoV-D, at a cost of Rs. 265 (US$ 3.5) per dosage and Rs. 93 (US$ 1.2) per dose for the needle-free applicator.
      
India’s GDP likely to grow at 10-10.5% in FY2022: Brickwork Ratings

According to Brickwork Ratings, India’s gross domestic product (GDP) is expected to reach of 10-10.5 percent in FY22, up from a 
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previous forecast of 9%. They predict that if the third wave does not resurface, the economy would develop faster.

5G spectrum auctions in April-May 2022

Mr. Ashwini Vaishnaw, Union Minster of Communications, IT and Railways stated that the government expects to auction 5G 
spectrum by April-May 2022. According to the minister,  “Presently the telecom regulator is working on it and once they send 
their suggestions, we will be able to initiate the auctions,”

Google announces initiatives to help India’s digital transformation:

Tech giant Google declared various initiatives to help India’s digital transformation journey. The tech giant is developing voice 
driven experiences in Indian languages by launching the ability to hear search results out loud, for users who find it easier to 
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Indirect Tax

Goods and Service Tax

Notification No. 14-2021 Central Tax (Rate)
Change in rates for supply of Goods

Government had made following changes in rates which is effective from 1st January 2022.

1 5007 Woven fabrics of silk or of silk waste 5% 12%
2 5111 Woven fabrics of carded wool or of carded fine animal hair 5% 12%
3 5112 Woven fabrics of combed wool or of combed fine animal hair 5% 12%
4 5113 Woven fabrics of coarse animal hair or of horse hair 5% 12%
5 5208 Woven fabrics of cotton, containing 85% or more by  weight  of  cotton,  

weighing  not  more  than 200g/m2
5% 12%

6 5209 Woven fabrics of cotton, containing 85% or more by    weight    of    cot-
ton,    weighing    more    than 200g/m2

5% 12%

7 5210 Woven fabrics of cotton, containing less than 85% by weight of cotton, 
mixed mainly or solely with man-made    fibres,    weighing    not    more    
than 200g/m2

5% 12%

8 5211 Woven  fabrics  of  cotton,  containing  less  than 85% by weight of cot-
ton, mixed mainly or solely with   man-made   fibres,   weighing   more   
than 200g/m2

5% 12%

9 5212 Other woven fabrics of cotton 5% 12%
10 5309 Woven fabrics of flax 5% 12%
11 5310 Woven  fabrics  of  jute  or  of  other  textile  bast fibres of heading 5303 5% 12%
12 5311 Woven fabrics of other vegetable textile fibres; woven fabrics of paper 

yarn
5% 12%

13 5402 Synthetic   filament   yarn   (other   than   sewing thread),  not  put  
up  for  retail  sale,  including synthetic monofilament of less than 67 
decitex

12/18% 12%

14 5403 Artificial    filament    yarn    (other    than    sewing thread),  not  put  up  
for  retail  sale,  including artificial monofilament of less than 67 decitex

12/18% 12%

15 5404 Synthetic  monofilament  of  67  decitex  or  more    and    of    which    
no    cross-sectional    dimension exceeds  1  mm;  strip  and  the  like 
artificial straw) of synthetic textile materials of an apparent width not 
exceeding 5 mm

12/18% 12%

16 5405 Artificial monofilament of 67 decitex or more and   of which no cross-
sectional dimension exceeds 1mm;  strip  and  the  like  (for  example,  
artificialstraw) of artificial textile materials of an apparent width not 
exceeding 5 mm

12%

GOODS AND SERVICE TAX
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17 5406 Man-made   filament   yarn   (otherthen sweing thread), put up for 
retail sale

12/18% 12%

18 5407 Woven    fabrics    of    synthetic    filament    yarn,       including woven 
fabrics obtained from materials of heading 5404

5% 12%

19 5408 Woven fabrics of artificial filament yarn, including     woven    fabrics    
obtained    frommaterials    of heading 5405

5% 12%

20 5501 Synthetic filament tow 18% 12%
21 5502 Artificial filament tow 18% 12%
22 5503 Synthetic  staple  fibres,  not  carded, otherwise processed for spinning 

combed  or        otherwise processed for spinning
18% 12%

23 5504 Artificial   staple   fibres,   not   carded,combed   or        otherwise pro-
cessed for spinning

18% 12%

24 5505 Waste  (including  noils, yarn  waste and garnetted stock) of man-made 
fibres

18% 12%

25 5513 Woven fabrics of synthetic staple fibres, containing less than 85% by 
weight of such fibres, mixed mainly or solely with cotton, of a weight 
not exceeding 170 g/m2

5% 12%

26 5514 Woven fabrics of synthetic staple fibres, containing less than 85% by 
weight of such fibres, mixed mainly or solely with cotton, of a weight 
exceeding 170 g/m2

5% 12%

27 5515 Other woven fabrics of synthetic staple fibres 5% 12%
28 5516 Woven fabrics of artificial staple fibres 5% 12%
29 5607 Jute twine, coir cordage or ropes 5% 12%
30 5608 Knotted netting of twine, cordage or rope; made up of fishing nets and 

other made up nets, of textile materials
5% 12%

31 5801 Woven pile fabrics and chenille fabrics, other than fabrics of heading 
5802 or 5806

5% 12%

32 5806 Narrow woven fabrics, other than goods of heading 5807; narrow fab-
rics consisting of warp without weft assembled by means of an adhe-
sive (bolducs)

5%/12% 12%

33 5808 Saree fall 5% 12%
34 5809/5810 Embroidery or zari articles, that is to say,- imi, zari, kasab,  salma,  

dabka,  chumki,  gota,  sitara,  naqsi, kora, glass beads, badla, gizai
5% 12%

35 6001 Pile  fabrics,  including  “long  pile”  fabrics  and  terry fabrics, knitted or 
crocheted

5% 12%

36 6002 Knitted or crocheted fabrics of a width not exceeding 30   cm,   contain-
ing   by   weight   5%   or   more   of elastomeric yarn or rubber thread, 
other than thoseof heading 6001

5% 12%

37 6003 Knitted or crocheted fabrics of a width not exceeding 30 cm, other than 
those of heading 6001 or 6002

18% 12%

38 6004 Knitted or crocheted fabrics of a width exceeding 30 cm, containing by 
weight 5% or more of elastomeric yarn or rubber thread, other than 
those of heading 6001

5% 12%
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Notification No. 15-2021 Central Tax (Rate)
Notification No. 16 2021 Central Tax (Rate)
Change in rates for supply of Services

Government had made following changes in rates which is effective from 1st January 2022.

1 Construction   and    Works    Contract   services    provided    to “Governmental 
Authorities” and “Government Entities”

18%

2 Services of job work by way of dyeing or printing of textile and textile products 
falling under Chapters 50 to 63

12%

3 Services provided to a “Governmental Authority” or “Government Entity” by way 
of any activity in relation to any function entrusted to a Panchayat under article 
243G of the Constitution or in relation to any function entrusted to a Municipality 
under article 243W of the Constitution

18%

4 Transportation services shall be taxable at respective rates (they are currently ex-
empted), if such services are provided through e-commerce operators as notified 
under Section 9(5) of the CGST Act. Includes transportation services by –

Respective 
Rates

- air, embarking from or terminating in an airport located in the state of Arunachal 
Pradesh, Assam, Manipur, Meghalaya, Mizoram, Nagaland, Sikkim, or Tripura or at 
Bagdogra located in West Bengal;
non-air conditioned contract carriage other than radio taxi, for transportation of 
passengers, excluding tourism, conducted tour, charter or hire; or

- stage carriage other than airconditioned stage carriage.

- railways in a class other than —

(i) first class; or

(ii) an air-conditioned coach metro, 

- monorail or 

- tramway inland waterways

https://jpc.co.in/
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Notification No. 17-2021 Central Tax (Rate)

Government vide this notification had made certain updation in taxability on supply of services with effect from 1st 
January 2022.

• In case of supplies where the e-commerce operators are providing services by way of transportation of passen-
gers by any motor vehicle (currently it is limited to radio-taxi, motorcab, maxicab and motorcycle), the e-commerce 
operator shall be liable to collect and pay GST on the supplies.

• In case of supplies by restaurants (which are located anywhere other than a premises offering accommodation 
with a declared tariff of any unit more than Rs. 7500 per day) through e-commerce operators, the e-commerce op-
erator shall now be liable to collect and pay GST on such supplies (currently collected and paid by restaurants).

public transport, other than predominantly for tourism purpose, in a vessel be-
tween places located in India; and 

- metered cabs or auto rickshaws (including e-rickshaws)

https://www.jpc.co.in
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DIRECT TAX

Direct Tax

Introduction of e-settlement Scheme 2021

The Central Government has introduced an “e-Settlement Scheme, 2021” which specifies the procedure for the settlement of 
pending applications of Income Tax Settlement Commission which has been transferred by the Central Board of Direct Taxes to 
the Interim Board. The Interim Board will be conducting the e-settlement of pending applications.
-[ Notification No. 129 /2021]

Substitution of Form 52A

The CBDT has substituted the Form 52A i.e. Statement to be furnished to Assessing Officer in respect of production of 
cinematograph film. This statement contains details of payment of more than INR 50,000 made by the producer of the film to 
the persons engaged in the production of the film.  
-[ Notification No. 132/2021]

Roll Out of new Annual Information Statement (AIS)

Income Tax Department has rolled out the new Annual Information Statement (AIS) on the Compliance Portal which provides 
a comprehensive view of information to a taxpayer with a facility to capture online feedback. The new AIS includes additional 
information relating to interest, dividend, securities transactions, mutual fund transactions, foreign remittance information etc. 
A simplified Taxpayer Information Summary (TIS) has also been generated for each taxpayer which shows aggregated value for 
the taxpayer for ease of filing return. TIS shows the processed value (i.e. the value generated after deduplication of information 
based on pre-defined rules) and derived value (i.e. the value derived after considering the taxpayer feedback and processed 
value)
 -[ Press Release]
 
Guidelines u/s 194-O(4), 194Q(3) and 206C(1-I) of Income Tax Act

The Central Government has issued certain guidelines for the purpose of removing difficulties for the applicability of Section 
194-O, 194Q and 206C.
Following are the guidelines issued :
Applicability of Section 194-O on the E-auction Services carried out through electronic Portal :The provisions of Section 194-O 
are applicable when there is sale of goods or provision of services of an e-commerce participant is facilitated by an e-commerce 
operator through its digital or electronic facility or platform. As per the representations received by CBDT, it is stated that in 
e-auction, the e-auctioneer is responsible for the price discovery for the sale/purchase of goods or services and the result of the 
auction report is submitted to client. The transaction of sale/purchase is carried out directly between the buyer and seller which 
are not done through the portal of the e-auctioneer. In order to remove the difficulty, CBDT has clarified that the provisions of 
Section 194-O will not be applicable if the below-mentioned conditions are met.
 
1. The e-auctioneer conducts e-auction services for its clients in its electronic portal and is responsible for the price discovery 

only which is reported to the client.
2. The price so discovered through e-auction process is not necessarily the price at which the transaction takes place and it is 

up to the discretion of the client to accept the price or to directly negotiate with the counter-party.

https://jpc.co.in/
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3. The transaction of purchase/sale takes place directly between the buyer and the seller party outside the electronic portal 

maintained by the e-auctioneer and price discovery only acts as the starting point for negotiation and conclusion of 
purchase/sale. 

 
4. The e-auctioneer is not responsible for facilitating the purchase and sale of goods for which e¬-auction was conducted on 

its electronic portal except to the extent of price discovery.
 
5. Payments for the transactions are carried out directly between the buyer and the seller outside the electronic portal and 

the e-auctioneer does not have any information about the quantum and the schedule of payment which is decided mutually 
by the client and the counterparty. 

 
6. For payment made to e-auctioneer for providing e-auction services, the client deducts tax under the relevant provisions of 

the Act other than section 194-O of the Act. 
 
 
Adjustment of various state levies and taxes other than GST
 
TDS is deducted on the invoice amount excluding GST. Representations have been received by CBDT regarding clarification of 
deduction of TDS u/s 194Q on invoice amount excluding State levies other than GST. There are certain products which are not 
within the purview of GST and various other levies such as VAT, excise duty etc are charged. 
 
The CDBT has clarified that TDS deduction u/s 194Q will be done on the invoice amount excluding VAT, excise duty, Sales Tax etc. 
provided the component of tax is separately disclosed on the invoice amount. 
 
Applicability of Section 194Q in case where exemption is provided u/s 206C(1A)
 
Section 206C(1A) of Income Tax Act, 1961 provides exemption of tax collection from a resident buyer if the buyer furnishes a 
declaration that the goods covered u/s 206C(1) will be used for the purpose of manufacturing, processing or producing articles 
or things or for the purposes of generation of power and not for trading purposes.
 
Section 206C(1H) provides for collection of tax on the consideration amount received from sale of goods. This section is not 
applicable when the tax has been collected u/s 206C(1)i.e. TCS on sale of specified goods, Section 206C(1F) i.e TCS on Sale of 
Car, Section 206C(1G) i.e. TCS collection by Authorised dealer for foreign remittance. 
 
Representations have been received by CBDT that whether provisions of Section 194Q will be applicable in case of goods 
on which TCS is not applicable due to exemption u/s 206C(1A). CBDT has clarified that Section 194Q is not applicable on the 
transaction on which TCS is collectible except 206C(1H). Since, TCS is not collectible on the goods covered u/s 206C(1) due to 
exemption u/s 206C(1A), TDS provisions will be applicable as TCS has not been collected under any provisions of the Act.
 
Applicability of Section 194Q in case of department of Government not being a Public Sector Undertaking or Corporation
 
As per Section 194Q of Income Tax Act, TDS is required to be deducted by buyer on the purchase of goods of amount exceeding 
INR 50 Lakhs. 
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A person is considered as buyer for Section 194Q, following conditions are met :

1. Such Person shall be carrying a business/commercial activity.
2. The total sales, gross receipts or turnover from the business carried on by him exceed ten crore rupees during the financial 

year immediately preceding the financial year in which the purchase of goods is carried out
 
In case of any department of government which is not carrying out any business or commercial activity will not be considered as 
buyer for Section 194Q. However, if the department is carrying on business or commercial activity, it will be considered as buyer.
 
Further issue has been clarified that, any department of Central Government or State Government will not be considered as 
seller and therefore, there will be no TDS deduction by the buyer on purchase of goods.
 
CBDT also clarified that the provisions of Section 194Q will be applicable on the Public Sector Undertaking or Corporation 
established under Central or State Act or any other such body, authority or entity.
 
-[ Circular No. 20/2021]
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AUDIT AND RISK

Audit and Risk 

Indian Accounting Standards/IFRS 

Non-current Liabilities with Covenants - Proposed amendments to IAS 1

IAS 1 Presentation of Financial Statements requires that, for an entity to classify a liability as non-current, the entity must have 
the right at the end of the reporting period to defer settlement of the liability for at least 12 months after the reporting period 
(right to defer settlement).

In January 2020 the International Accounting Standards Board (IASB) issued Classification of Liabilities as Current or Non-current 
(2020 amendments). The 2020 amendments clarified aspects of how entities classify liabilities as current or non-current; 
in particular, how an entity assesses whether it has the right to defer settlement of a liability when that right is subject to 
compliance with specified conditions (often referred to as ‘covenants’) within 12 months after the reporting period.

In response to questions from stakeholders, the IFRS Interpretations Committee (IFRS IC) published a tentative agenda decision 
explaining how to apply the 2020 amendments to particular fact patterns. Respondents to the tentative agenda decision raised 
concerns about the outcomes and potential consequences of the 2020 amendments in some situations.

Having considered the new information, the IASB decided to propose narrow-scope amendments to IAS 1. The proposed 
amendments would specify that conditions with which an entity must comply within 12 months after the reporting period do not 
affect classification of a liability as current or non-current. Instead, entities would present separately, and disclose information 
about, non-current liabilities subject to such conditions.

The proposed amendments would also defer the effective date of the 2020 amendments so that entities are not required to 
change their assessment of the classification of liabilities before the proposed amendments are in effect.

This exposure draft is also hosted on ICAI’s website for public comments and can be accessed at https://resource.cdn.icai.
org/68014asb54471.pdf. Public comments on the same can be submitted by January 30th, 2022 to the ICAI.

Supplier Finance Arrangements - Proposed amendments to IAS 7 and IFRS 7

The IFRS Interpretations Committee (IFRS IC) considered a question about the information an entity is required to provide in 
its financial statements about supply chain finance (reverse factoring) arrangements. The credit rating agency that submitted 
the question said, based on its experience, entities provide little information in their financial statements about those 
arrangements. In response to that question, in December 2020 the Committee published the Agenda Decision Supply Chain 
Financing Arrangements—Reverse Factoring to explain the applicable requirements in IFRS Standards. The feedback on the 
draft Agenda Decision suggested that the information an entity is required to provide about this form of financing falls short 
of meeting user information needs. Users of financial statements want to understand the effects of these arrangements on an 
entity’s liabilities and cash flows, as well as on liquidity risk and risk management.
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The proposals in this Exposure Draft are intended to complement the requirements in IFRS Standards that apply to reverse 
factoring and similar arrangements. The proposed amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: 
Disclosures would require entities to disclose additional information in the notes about those arrangements.

This exposure draft is also hosted on ICAI’s website for public comments and can be accessed at https://resource.cdn.icai.
org/68013asb54470.pdf. Public comments on the same can be submitted by January 30th, 2022 to the ICAI.

ICAI Announcements  

Extension of last date for updating UDINs for all the IT forms at the e-filing portal

The Central Board of Direct Taxes (CBDT) has extended the last date for updating UDINs for all the IT forms at the e-filing portal 
to 31st January, 2022. 
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REGULATIONS

Regulations

MCA
REMOVAL OF ALL THE DISQUALIFICATION OF DIRECTOR IDENTIFICATION NUMBER (DINS). 

As per the Companies Act, directors for five years are disqualified, if they are part of a company that defaulted on filing 
financial statements or annual returns for three years or has failed to repay the deposits accepted by it or pay interest on it. 
The disqualification also covers directors of companies that defaulted on redeeming any debentures on the due date or pay 
the interest due on it or pay any dividend declared. These directors cannot be re-appointed as a director of that company or 
in any other company for five years from the date of the default. Earlier this month, MCA has issued a public notice to notify 
that the Director Identification Numbers (DINs) of Directors found to be disqualified have been de-flagged since the restriction 
was for five years. MCA had flagged the DINs of Directors found to be disqualified under sub-section 2(a) of Section 164 of 
the Companies Act, 2013 w.e.f. 1st November 2016 for a period of five years. All these Directors are now free to take up fresh 
assignments. 

RBI
RBI HAS DIRECTED ALL DEPOSIT-TAKING NBFCS (NBFCS-D) WITH 10 OR MORE BRANCHES AND NON-DEPOSIT-TAKING NBFCS 
(NBFCS-ND) WITH ASSET SIZE OF RS. 5,000 CRORE AND ABOVE HAVING PUBLIC CUSTOMER INTERFACE TO APPOINT INTERNAL 
OMBUDSMAN (IO) WITHIN A PERIOD OF SIX MONTHS FROM THE DATE OF ISSUE OF THE DIRECTION. 

However, Stand-alone Primary Dealer; Non-Banking Financial Company – Infrastructure Finance Company (NBFC-IFC); Core 
Investment Company (CIC); Infrastructure Debt Fund – Non-Banking Financial Company (IDF-NBFC); Non-Banking Financial 
Company – Account Aggregator (NBFC-AA); NBFC under Corporate Insolvency Resolution Process; NBFC in liquidation and NBFC 
having only captive customers are excluded from the applicability of this direction. The NBFC may appoint more than one IO 
depending on the number of complaints received/branch network. In such a case, the NBFC shall define the jurisdiction of each 
IO. The tenure of the IO shall be for a fixed term of not less than three years, but not exceeding five years and the same shall be 
indicated in the appointment letter. The IO shall not be eligible for reappointment or for extension of tenure in the same NBFC. 
The IO shall deal only with the complaints that have already been examined by the NBFC but have been partly or wholly rejected 
by the NBFC. In other words, the IO shall not handle complaints received directly from the customers or members of the public. 
Further, the NBFC shall put in place a system of periodic reporting of information to Reserve Bank as prescribed in this circular.

SEBI
SEBI HAS ISSUED CLARIFICATION REGARDING DISCLOSURE OBLIGATIONS OF LISTED ENTITIES IN RELATION TO RELATED PARTY 
TRANSACTIONS. 

SEBI has earlier mandated all listed entities that have listed specified securities to submit to the stock exchanges disclosure of 
Related Party Transactions (RPTs) in the format specified by the Board from time to time. Further, SEBI has been decided to 
prescribe the information to be placed before the audit committee and the shareholders for consideration of RPTs. Accordingly, 
the following provisions shall apply to entities that have listed specified securities on a Recognized Stock Exchange shall provide 
the detailed information, for review of the audit committee for approval of a proposed RPT which includes Type, material terms 
and particulars of the proposed transaction; Name of the related party and its relationship with the listed entity or its subsidiary, 
including nature of its concern or interest (financial or otherwise); Tenure of the proposed transaction(particular tenure shall 
be specified); Value of the proposed transaction; The percentage of the listed entity’s annual consolidated turnover, for the 
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immediately preceding financial year, that is represented by the value of the proposed transaction (and for a RPT involving a 
subsidiary, such percentage calculated on the basis of the subsidiary’s annual turnover on a standalone basis shall be additionally 
provided); If the transaction relates to any loans, inter-corporate deposits, advances or investments made or given by the listed 
entity or its subsidiary. Justification as to why the RPT is in the interest of the listed entity; Copy of the valuation or other external 
party report, if any such report has been relied upon; Percentage of the counter-party’s annual consolidated turnover that is 
represented by the value of the proposed RPT on a voluntary basis. This Circular shall come into force with effect from April 1, 
2022.

SEBI HAS ALLOWED THE STOCK EXCHANGES TO DEVIATE FROM FINES PRESCRIBED BY SEBI TO BE IMPOSED FOR NON-
COMPLIANCE WITH CERTAIN PROVISIONS OF SEBI (ICDR) REGULATIONS, 2018. 

In partial modification of the August 19, 2019 circular, para 9A is inserted after para 9 which provides that the Stock Exchanges 
may deviate from the provisions of the circular, wherever the interest of the investors are not adversely affected, if found 
necessary, only after recording reasons in writing. It is clarified that deviation is permitted, wherever the interest of the investors 
are not adversely affected, if found necessary, after recording reasons in writing.

SEBI HAS ISSUED A CIRCULAR TO ALL RTAS REGARDING PUBLISHING INVESTOR CHARTER AND DISCLOSURE OF COMPLAINTS 
BY REGISTRAR AND SHARE TRANSFER AGENTS (RTAS) ON THEIR WEBSITES. 

In order to facilitate investor awareness about various activities where an investor has to deal with RTAs for availing Investor 
Service Requests, SEBI has developed an Investor Charter for RTAs, inter-alia, detailing the services provided to Investors, Rights 
of Investors, various activities of RTAs with timelines, Dos and Don’ts for Investors and Grievance Redressal Mechanism. In this 
regard, all the registered RTAs shall take necessary steps to bring the Investor Charter, as prescribed to the notice of existing and 
new shareholders by way of disseminating the Investor Charter on their websites/through e-mail and displaying the Investor 
charter at prominent places in offices etc. Additionally, in order to bring about transparency in the Investor Grievance Redressal 
Mechanism, it has been decided that all the registered RTAs shall disclose on their respective websites, the data on complaints 
received against them or against issues dealt by them and redressal thereof, latest by 7th of succeeding month, as per the 
prescribed format. These disclosure requirements are in addition to those already mandated by SEBI. Further, The provisions of 
this circular shall come into effect from January 1, 2022.

SEBI HAS NOTIFIED THE SEBI A (LISTING OBLIGATIONS AND DISCLOSURE REQUIREMENTS) (SIXTH AMENDMENT) REGULATIONS, 
2021 WHICH SHALL COME INTO FORCE WITH EFFECT FROM APRIL 1, 2022. 

The amendment is brought under regulation 23 which deals with related party transactions in which the existing Explanation 
has been amended to provide that a transaction with a related party shall be considered material, if the transaction(s) to be 
entered into individually or taken together with previous transactions during a financial year, exceeds rupees one thousand 
crores or ten percent of the annual consolidated turnover of the listed entity as per the last audited financial statements of the 
listed entity, whichever is lower. The listed entity shall formulate a policy on materiality of related party transactions and on 
dealing with related party transactions including clear threshold limits duly approved by the Board of Directors and such policy 
to be reviewed once every three years and updated accordingly. Further as per Regulation 23(2), all related party transactions 
and subsequent material modifications shall require prior approval of the audit committee of the listed entity. Furthermore, 
the audit committee of a listed entity shall define “material modifications” and disclose it as part of the policy on materiality of 
related party transactions and on dealing with related party transactions. The listed entity shall submit to the stock exchanges 
disclosures of related party transactions in the format as specified by the Board from time to time, and publish the same on its 
website: Provided that a ‘high-value debt listed entity’ shall submit such disclosures along with its standalone financial results 
for the half-year.
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DGFT
DGFT HAS ISSUED A TRADE NOTICE FOR DE-ACTIVATION OF ALL IMPORT EXPORT CODES (IECS) WHICH HAVE NOT BEEN 
UPDATED AFTER 01.01.2014, WITH EFFECT FROM DECEMBER 6, 2021. 

The concerned IEC holders are provided a final opportunity to update their IEC in this interim period till 05.12.2021, failing which 
the given IECs shall be de-activated from 06.12.2021. However, Any IEC where an online updation application has already been 
submitted but is pending with the DGFT Regional authorities (RA) for approval shall be excluded from the de-activation list. It 
may further be noted that any IEC so de-activated, would have the opportunity for automatic re-activation without any manual 
intervention or any visits to the DGFT RA. For IEC re-activation after 06.12.2021, the said IEC holder may navigate to the DGFT 
website and update their IEC online. Upon successful updation the given IEC shall be activated again and transmitted accordingly 
to the Customs system with the updated status. DGFT in its earlier notification mandated all IEC holders to ensure that details in 
their IEC are updated electronically every year during the April-June period (for which no user charges will be borne by the IEC 
holder). Based on representations received from the IEC holders who had not updated their IECs, the period of updation was 
extended up to August 31, 2021 and now subsequently to December 6, 2021.

DGFT HAS EXTENDED THE MANDATORY ELECTRONIC FILING OF THE NON-PREFERENTIAL CERTIFICATE OF ORIGIN (COO) TILL 
JANUARY 31, 2022. 

The transition period for mandatory filing of applications for Non-Preferential Certificate of Origin (CoO) through the e-CoO 
Platform has been extended till 31st January 2022. The existing systems for submitting and processing non-preferential CoO 
applications in manual/paper mode is being allowed for the stated time period and the online system is not being made 
mandatory. All Agencies as notified under Appendix-2E are required to ensure their onboarding process is completed at the 
earliest and no later than January 31, 2022. All Exporters concerned are requested to ensure that they are duly registered onto 
the said platform at the earliest
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About JPC

JPC is a professional services firm based in New Delhi & Noida, India. We were established in the year 1974 with the aim to  

create value for our clients by delivering quality, comprehensive, timely, practical and innovative services. We offer a  

comprehensive range of services, including taxation services, regulatory services, transaction advisory services, financial & 

management consultancy services, assurance & risk services, and outsourcing services. Over the past several decades, we 

have established significant competitive presence in the country. Our vast and diversified client base includes Multinational  

enterprises, domestic companies, high net worth individuals, government companies and institutions in all leading industry 

verticals. We are a team of distinguished Chartered Accountants, Management Accountants, Corporate Financial Advisors and 

Tax Consultants. Our team has the requisite skills and experience to provide complex business, financial, assurance, tax and 

regulatory services to our clients. Our strength lies in our timely performance-based, industry-tailored and technology-enabled 

services which are delivered by some of the most talented professionals in the country. For more information about JPC’s  

service offerings, visit www.jpc.co.in

In this document, “JPC” refers to J P Chawla & Co. LLP Chartered Accountants (a limited liability partnership firm regulated by 

the Institute of Chartered Accountants of India, FRN : 001875N/ N500025).

Disclaimer:

This booklet & its content are provided on the basis of secondary research and J P Chawla & Co. LLP does not make any representation 

or warranty of any kind with respect to its contents. JP Chawla & Co. LLP does not warrant or represent that this booklet or its 

content are timely, complete or accurate and in no manner constitutes a professional advice.
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New Delhi office:                                                Noida office:
43, Darya Ganj,                                                    B-151, 3rd Floor, Sector 6,
New Delhi - 110002                                            Noida - 201 301 (U.P.), INDIA
INDIA                                                                     Phone: +91-120-4573207
                                                                               General Email: info@jpc.co.in
Main Partners Hand Phone & Email

Rajat Chawla                                                         +91-9871494499 | rajatchawla@jpc.co.in
J.P. Chawla                                                             +91-9811028918 | jpchawla@jpc.co.in
Richa Chawla                                                        +91-9990509709 | richajuneja@jpc.co.in

For further information, please email your details to rajatchawla@jpc.co.in or call +91-9871494499.
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